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Board Members’ Report   

The Board Members of Deaf Aotearoa New Zealand Incorporated present this Annual Report, being the 

financial	statements	of	the	Group	for	the	year	ended	30	June	2022,	and	the	independent	auditor’s	report	
thereon.              

Statement of Responsibility   

The	Board	Members	are	responsible	for	the	maintenance	of	adequate	accounting	records	and	the	preparation	
and	integrity	of	the	financial	statements	and	related	information.		 	 	

The	independent	external	auditors,	RSM	Hayes	Audit		have	audited	the	financial	statements	and	their	report	
appears on page 3 and 4.      

The Board Members are also responsible for the systems of internal control. These are designed to provide 

reasonable	but	not	absolute	assurance	as	to	the	reliability	of	the	financial	statements,	and	to	adequately	
safeguard, verify and maintain accountability for assets, and to prevent and detect material misstatements.

Appropriate	systems	of	internal	control	have	been	employed	to	ensure	that	all	transactions	have	been	
executed	in	accordance	with	authority	and	correctly	processed	and	accounted	for	in	the	financial	records.		
The	systems	are	implemented	and	monitored	by	suitably	trained	personnel	with	an	appropriate	segregation	
of	authority	and	duties.		Nothing	has	come	to	the	attention	of	the	Members	to	indicate	that	any	material	
breakdown	in	the	functioning	of	these	controls,	procedures	and	systems	has	occurred	during	the	year	under	
review.    

The	financial	statements	are	prepared	on	a	going	concern	basis.	Nothing	has	come	to	the	attention	of	the	
Board Members to indicate that the Group will not remain a going concern in the foreseeable future.

In the opinion of the Board Members:   

 -  The Statement of consolidated comprehensive revenue and expense is drawn up so as to present fairly,  

in	all	material	respects,	the	financial	result	and	cashflow	of	the	Group	for	the	year	ended	30	June	2022;
-	The	statement	of	consolidated	financial	position	is	drawn	up	so	as	to	present	fairly,	in	all	material	respects,	
the	state	of	affairs	of	the	Group	as	at	30	June	2022;	 	 	

- There are reasonable grounds to believe that the Group will be able to pay its debts as and when they fall 

due.         

   

Signed for and on behalf of the Board:   

President:  Board Member:

Date:  9/11/2022    Date:  9/11/2022  
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Board Members’ Report and  
Statement of Responsibility   

For the Year Ended 30 June 2022

 

Independent Auditor’s Report 
 
To the members of  
Deaf Aotearoa New Zealand Incorporated 

 

Opinion  

We have audited the consolidated financial statements of Deaf Aotearoa New Zealand Incorporated and its 
controlled entity (together, the group), which comprise: 

 The statement of consolidated financial position as at 30 June 2022;  

 The statement of consolidated comprehensive revenue and expense for the year then ended; 

 The statement of consolidated changes in net assets/equity year then ended; 

 The statement of consolidated cash flows for the year then ended; and  

 The notes to the consolidated financial statements, including a summary of significant accounting 
policies. 

In our opinion, the accompanying consolidated financial statements on pages 5 to 21 present fairly, in all 
material respects, the financial position of Deaf Aotearoa New Zealand group as at 30 June 2022, and its 
financial performance and its cash flows for the year then ended in accordance with Public Benefit Entity 
Standards Reduced Disclosure Regime issued by the New Zealand Accounting Standards Board.   

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (New Zealand) (ISAs (NZ)).  
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of 
the consolidated financial statements section of our report.   

We are independent of the group in accordance with Professional and Ethical Standard 1 International Code of 
Ethics for Assurance Practitioners (including International Independence Standards) (New Zealand) issued by 
the New Zealand Auditing and Assurance Standards Board, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion.  

We have performed an agreed-upon procedures engagement in respect of Deaf Aotearoa New Zealand group’s 
Prudential Financial Standards Calculations for Tertiary Education Commission (TEC).  The provision of this 
service has not impaired our independence as auditor of the group.  Except in this regard, and other than in our 
capacity as auditor, the firm has no other relationship with, or interests in, Deaf Aotearoa New Zealand group.   

Other information  

The board members are responsible for the other information.  The other information comprises the directory 
and board members’ report and statement of responsibility on pages 1 and 2 (but does not include the 
consolidated financial statements and our auditor’s report thereon), which we obtained prior to the date of this 
auditor’s report.  Our opinion on the consolidated financial statements does not cover the other information and 
we do not express any form of audit opinion or assurance conclusion thereon.   
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DEAF AOTEAROA NEW ZEALAND INCORPORATED        

 

Statement of Comprehensive 
Revenue and Expense
For the Year Ended 30 June 2022  

These	financial	statements	should	be	read	in	conjunction	with	the	notes	to	the	financial	statements.   

Notes 2022 2021

Group Group

Revenue

Revenue	from	exchange	transactions 16  1,867,768  1,824,728 

Revenue	from	non-exchange	transactions

 - Government Contracts 17  4,652,141  4,393,981 

 - Bequests  269,040  136,152 

	-	Other	grants	and	donations  752,615  1,207,399 

 7,541,564  7,562,260 

Expenses

Advertising	and	Marketing  195,056  357,684 

Amortisation 10  78,994  94,492 

Contractors and consultants  53,256  35,600 

Depreciation 9  162,514  132,351 

Executive	costs  53,474  113,241 

IT	and	Communication  294,042  315,678 

Interpreter costs  1,852,078  1,979,214 

Rental expense  267,980  261,201 

Repairs and maintenance  43,024  40,232 

Payroll,	training	and	staff	costs  3,755,952  3,472,948 

Travel and motor vehicle costs  109,810  162,707 

Other	operating	expenses 19  332,537  374,905 

Total expenses  7,198,717  7,340,253 

Finance income 18  89,219  86,398 

Finance costs 18  (517)  (2,420)

Net finance Income  88,702  83,978 

Net surplus/(deficit) for the year  431,549  305,985 

Other comprehensive revenue and expense
Fair	value	adjustment	on	available	for	sale	reserve 12  56,087  107,500 

Total comprehensive revenue and expense for the year  487,636  413,485 

 

4 
 

In connection with our audit of the consolidated financial statements, our responsibility is to read the other 
information identified above and, in doing so, consider whether the other information is materially inconsistent 
with the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be 
materially misstated.  If, based on the work we have performed on the other information that we obtained prior 
to the date of this auditor’s report, we conclude that there is a material misstatement of this other information, 
we are required to report that fact.  We have nothing to report in this regard.   

Responsibilities of board members for the consolidated financial statements 

The board members are responsible, on behalf of Deaf Aotearoa New Zealand group, for the preparation and 
fair presentation of the consolidated financial statements in accordance with Public Benefit Entity Standards 
Reduced Disclosure Regime, and for such internal control as the board members determine is necessary to 
enable the preparation of consolidated financial statements that are free from material misstatement, whether 
due to fraud or error.   

In preparing the consolidated financial statements, the board members are responsible, on behalf of Deaf 
Aotearoa New Zealand group for assessing Deaf Aotearoa New Zealand group’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless those charged with governance either intend to liquidate Deaf Aotearoa New Zealand group 
or to cease operations, or have no realistic alternative but to do so.   

Auditor’s responsibilities for the audit of the consolidated financial statements  

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion.  Reasonable assurance is a high level of assurance but is not a guarantee that an audit 
conducted in accordance with ISAs (NZ) will always detect a material misstatement when it exists.  
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of this 
consolidated financial statements.  A further description of the auditor’s responsibilities for the audit of the 
consolidated financial statements is located at the XRB’s website at: 

https://xrb.govt.nz/Site/Auditing_Assurance_Standards/Current_Standards/Page7.aspx 

Who we report to 

This report is made solely to the members, as a body.  Our audit has been undertaken so that we might state to 
the members those matters we are required to state to them in an auditor’s report and for no other purpose.  To 
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than Deaf 
Aotearoa New Zealand Incorporated and the members as a body, for our work, for this report, or for the 
opinions we have formed.   

 

 

 

RSM Hayes Audit 11 November 2022 
Auckland 
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Notes 2022 2021

ASSETS Group Group

Current assets

Cash and cash equivalents 5    2,864,669   601,995 

Short term investments 6   1,300,000   2,450,000  

Receivables	from	exchange	transactions 7   304,297    258,410  

Receivables	from	non-exchange	transactions 7   357,528   750,434  

Accrued Income   51,290  39,811  

Prepayments   29,408    17,780  

  4,907,192   4,118,430  

Non-current assets
Property plant and equipment 9    1,933,401    2,015,842 

Intangible assets 10    2,125     81,119 

Investments 12   1,215,214     1,159,127 

  3,150,740   3,256,088 

TOTAL ASSETS  8,057,932   7,374,518 

LIABILITIES
Current liabilities
Payables	(from	exchange	transactions) 13  431,307   343,493 

Payables	(from	non-	exchange	transactions) 13  592,739   498,326 

Employee	benefits 14  296,982   266,346 

Finance lease 15  -   17,085 

  1,321,028   1,125,250 

TOTAL LIABILITIES   1,321,028   1,125,250 

TOTAL NET ASSETS 6,736,904   6,249,268 

Net assets

Accumulated comprehensive revenue and expense   6,251,034   5,819,485 

Available for sale reserve   485,870   429,783 

Total net assets attribution  6,736,904   6,249,268  

    

    

    

    

    

These	financial	statements	should	be	read	in	conjunction	with	the	notes	to	the	financial	statements.   

    

 

 

GROUP 

Accumulated  
comprehensive  

revenue and expense

Available  
for sale  
reserve

 

 

Total

Opening equity 1 July 2020   5,513,500     322,283   5,835,783   

Total consolidated comprehensive 

revenue and expense

  305,985   107,500     413,485  

Opening equity 1 July 2021    5,819,485     429,783     6,249,268  

Total consolidated comprehensive 

revenue and expense

  431,549     56,087    487,636  

Closing equity 30 June 2022    6,251,034     485,870     6,736,904  

These	financial	statements	should	be	read	in	conjunction	with	the	notes	to	the	financial	statements.   
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Statement of Consolidated  
Financial Position
As at 30 June 2022  

DEAF AOTEAROA NEW ZEALAND INCORPORATED        

 

Statement of Consolidated Changes  
in Net Assets/Equity    

For the Year Ended 30 June 2022   
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Notes 2022 2021

Group Group

CASH FLOWS FROM OPERATING ACTIVITIES
Cash	receipts	from	contracts,	grants,	donations	and	interpretation	
services

7,975,427   6,696,368 

Interest received   27,975  30,032 

Dividend income  61,244   56,367  

Cash paid to suppliers and employees  (6,854,280)   (7,058,897)

Interest paid   (517)   (2,420)

Net cash inflow/(outflow) from operating activities   1,209,849   (278,550) 

CASH FLOWS FROM INVESTING ACTIVITIES
(Increase)/Decrease in short term investments   1,150,000   (600,000)

Purchase of property, plant, equipment and intangible assets   (80,090)  (130,851)

Net cash inflow/(outflow) from investing activities   1,069,910   (730,851)

CASH FLOWS FROM FINANCING ACTIVITIES
Finance lease   (17,085)   (23,980)

Net cash inflow/(outflow) from financing activities  (17,085)   (23,980)

Net increase/(decrease) in cash and cash equivalents   2,262,674   (1,033,381)

Cash and cash equivalents at 1 July   601,995   1,635,376 

Cash and cash equivalents at 30 June 5   2,864,669   601,995 

DEAF AOTEAROA NEW ZEALAND INCORPORATED    

    

Notes to the Consolidated  
Financial Statements       

For the Year Ended 30 June 2022 

1. REPORTING ENTITY
Deaf Aotearoa New Zealand Incorporated is a 

public	benefit	entity	for	the	purposes	of	financial	
reporting	in	accordance	with	the	Financial	
Reporting	Act	(2013).

These	consolidated	financial	statements	for	the	
year ended 30 June 2022 comprise Deaf Aotearoa 

New Zealand Incorporated and its subsidiary, Deaf 

Aotearoa Holdings Limited (together referred to 

as the “Group”).

Deaf Aotearoa New Zealand Incorporated, retains 

overall ownership of the Group, responsibility 

for	setting	strategic	priorities,	and	for	advocacy	
and	awareness	functions	on	behalf	of	the	Deaf	
Community in New Zealand. Deaf Aotearoa 

Holdings Limited, undertakes all business, 

administrative	and	operational	functions	to	
deliver services in accordance with contract 

commitments	and	established	strategic	priorities.

These	consolidated	financial	statements	were	
authorised for issue by the Board on the date 

indicated on page 2.     

     

2. BASIS OF PREPARATION
a) Statement of compliance

The	consolidated	financial	statements	have	been	
prepared	in	accordance	with	the	Charities	Act	
2005 which requires compliance with generally 

accepted	accounting	practice	in	New	Zealand	
(“NZ	GAAP”).	They	comply	with	Public	Benefit	
Entity	International	Public	Sector	Accounting	
Standards (“PBE IPSAS”) and other applicable 

financial	reporting	standards	as	appropriate	that	
have been authorised for use by the External 

Reporting	Board	for	Not	for	Profit	entities.

Deaf Aotearoa New Zealand Incorporated is a 

registered Incorporated Society in New Zealand. 

The	Group	is	a	public	benefit	entity	for	the	
purpose	of	financial	reporting.	They	comply	
with	Public	Benefit	Entity	Accounting	Standards	
Reduced Disclosure Regime (“PBE Standards 

RDR)”	as	appropriate	for	Tier	2	not-for-profit	
public	benefit	entities.	All	reduced	disclosure	
regime	exemptions	have	been	adopted.	 	

b) Measurement basis

The	consolidated	financial	statements	have	been	
prepared on the historical cost basis.

c) Functional and presentation currency
The	consolidated	financial	statements	are	
presented in New Zealand Dollars ($), which is the 

functional	and	presentation	currency,	rounded	to	
the nearest dollar.

There	has	been	no	change	in	the	functional	
currency of the Group during the year

d) Changes in accounting policy
For the year ended 30 June 2022, there have 

been	no	changes	in	accounting	policy.

3. SIGNIFICANT JUDGMENTS  
AND ESTIMATES    

The	preparation	of	the	Group’s	financial	
statements requires management to make 

judgements,	estimates	and	assumptions	that	
affect	the	reported	amounts	of	revenues,	
expenses,	assets	and	liabilities,	and	the	
accompanying disclosures, and the disclosure 

of	contingent	liabilities.	Uncertainty	about	
these	assumptions	and	estimates	could	result	
in	outcomes	that	require	a	material	adjustment	
to	the	carrying	amount	of	assets	or	liabilities	
affected	in	future	periods.

a) Judgements:    

	In	the	process	of	applying	the	Group’s	accounting	
policies, management has made the following 

judgements,	which	have	the	most	significant	
effect	on	the	amounts	recognised	in	the	financial	
statements:     

-	Revenue	recognition:	the	recognition	of	non-
exchange	revenue	(conditions	vs	restrictions);

-	Classification	of	non-financial	assets	as	cash	
generating	or	non-cash	generating	assets	for	
the purposes of assessing impairment indicators 

and	impairment	testing.

The	majority	of	property,	plant	and	equipment	held	by	
the	Group	is	classified	as	non-cash	generating	assets.

These	financial	statements	should	be	read	in	conjunction	with	the	notes	to	the	financial	statements.   

DEAF AOTEAROA NEW ZEALAND INCORPORATED        

 

Statement of Consolidated  
Cash Flows    

For the Year Ended 30 June 2022   
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b) Assumptions and estimation uncertainties:
The	key	assumptions	concerning	the	future	and	
other	key	sources	of	estimation	uncertainty	at	
the	reporting	date,	that	have	a	significant	risk	
of	causing	a	material	adjustment	to	the	carrying	
amounts	of	assets	and	liabilities	within	the	
next	financial	year,	are	described	below.	The	
Group	based	its	assumptions	and	estimates	
on	parameters	available	when	the	financial	
statements	were	prepared.	Existing	circumstances	
and	assumptions	about	future	developments,	
however, may change due to market changes 

or circumstances arising beyond the control of 

the	Group.	Such	changes	are	reflected	in	the	
assumptions	when	they	occur.

Useful lives and residual values
The useful lives and residual values of assets are 

assessed using the following indicators to inform 

potential	future	use	and	value	from	disposal:

-	The	condition	of	the	asset	based	on	the	
assessment of experts employed by the Group

-	The	nature	of	the	asset,	its	susceptibility	and	
adaptability to changes in technology and 

processes

- The nature of the processes in which the asset 

is deployed    

- Availability of funding to replace the asset 

-	Changes	in	the	market	in	relation	to	the	asset

 Changes in accounting estimates   

There	have	been	no	changes	in	the	accounting	
estimates	for	the	current	reporting	period.

4. SIGNIFICANT ACCOUNTING POLICIES 

a) Revenue

Revenue is recognised to the extent that it is 

probable	that	the	economic	benefits	or	service	
potential	will	flow	to	the	Group	and	the	revenue	
can be reliably measured, regardless of when the 

payment is being made. Revenue is measured 

at	the	fair	value	of	the	consideration	received	or	
receivable,	taking	into	account	contractually	defined	
terms of payment and excluding taxes or duty.

The	specific	recognition	criteria	described	below	
must also be met before revenue is recognised.

i) Revenue from exchange transactions

Interest received
Interest income is recognised as it accrues using 

the	effective	interest	rate.	Effective	interest	rate	
is	the	rate	that	exactly	discounts	the	estimated	
future cash payments or receipts over the 

expected	life	of	the	financial	instrument	or	a	
shorter period, where appropriate, to the net 

carrying	amount	of	the	financial	asset	or	liability. 
Interest	income	is	included	in	finance	income	in	
the statement of Consolidated Comprehensive 

Revenue and Expense. 

Rendering of services
Interpreter service income and rents received 

are	recognised	in	surplus	or	deficit	in	proportion	
to	the	stage-of-completion	of	the	transaction	
at	the	reporting	date.	The	stage	of	completion	
is assessed with reference to the services 

completed	at	reporting	date.
Amounts received in advance for services to be 

provided in future periods are recognised as a 

liability	until	such	time	as	the	service	is	provided.
ii) Revenue from non-exchange transactions
Non-exchange	transactions	are	those	where	
the	Group	receives	an	inflow	of	resources	(i.e.	
cash and other tangible or intangible items) but 

provides	no	(or	nominal)	direct	consideration	in	
return.

With	the	exception	of	services-in-kind,	inflows	of	
resources	from	non-exchange	transactions	are	
only recognised as assets where both: 

- It is probable that the associated future 

economic	benefit	or	service	potential	will	flow	
to	the	entity,	and

- Fair value is reliably measurable.

	 Inflows	of	resources	from	non-exchange	
transactions	that	are	recognised	as	assets	
are recognised as non-exchange revenue, to 

the extent that a liability is not recognised in 

respect	to	the	same	inflow.

Liabilities	are	recognised	in	relation	to	inflows	of	
resources	from	non-exchange	transactions	when	
there	is	a	resulting	present	obligation	as	a	result	
of	the	non-exchange	transactions,	where	both:

-	It	is	probable	that	an	outflow	of	resources	
embodying	future	economic	benefit	or	
service	potential	will	be	required	to	settle	the	
obligation,	and

-	The	amount	of	the	obligation	can	be	reliably		
estimated.

The	following	specific	recognition	criteria	in	
relation	to	the	Group’s	non-exchange	transaction	
revenue streams must also be met before 

revenue is recognised.

Grants, Donations, Legacies and Bequests
The	recognition	of	non-exchange	revenue	from	
various Government Ministries and other donors 

depends	on	the	nature	of	any	stipulations	
attached	to	the	inflow	of	resources	received,	
and  whether this creates a liability (i.e. present 

obligation)	rather	than	the	recognition	of	
revenue. 

Stipulations	that	are	‘conditions’	specifically	
require	the	Group	to	return	the	inflow	of	
resources	received	if	they	are	not	utilised	in	
the	way	stipulated,	resulting	in	the	recognition	
of a non-exchange liability that is subsequently 

recognised as non-exchange revenue as and 

when	the	‘conditions’	are	satisfied.

Stipulations	that	are	‘restrictions’	do	not	
specifically	require	the	Group	to	return	the	inflow	
of	resources	received	if	they	are	not	utilised	in	
the	way	stipulated,	and	therefore	do	not	result	in	
the	recognition	of	a	non-exchange	liability,	which	
results	in	the	immediate	recognition	of	non-
exchange revenue.

Income from contract funding is recognised when 

it is probable that the associated future economic 

benefit	or	service	potential	will	flow	to	the	entity,	
the fair value is reliably measurable, and there 

is no associated liability in respect of the same 

inflow.

b) Employee benefits 

i) Short term employee benefits

Short-term	employee	benefit	liabilities	are	
recognised when the Group has a legal 

or	constructive	obligation	to	remunerate	
employees for services provided within 12 

months	of	reporting	date,	and	is	measured	on	an	
undiscounted basis and expensed in the period in 

which employment services are provided.

c) Financial instruments

Financial	assets	and	financial	liabilities	are	
recognised when the Group becomes a party 

to	the	contractual	provisions	of	the	financial	
instrument.

The	Group	derecognises	a	financial	asset	when	
the	contractual	rights	to	the	cash	flows	from	the	
asset expire, or it transfers the rights to receive 

the	contractual	cash	flows	in	a	transaction	in	
which	substantially	all	the	risks	and	rewards	of	
ownership	of	the	financial	asset	are	transferred.	
Any	interest	in	transferred	financial	assets	that	is	
created or retained by the Group is recognised as 

a separate asset or liability. 

The	Group	derecognises	a	financial	liability	
when	its	contractual	obligations	are	discharged,	
cancelled, or expire.  

The	Group	also	derecognises	financial	assets	
and	financial	liabilities	when	there	has	been	
significant	changes	to	the	terms	and/or	the	
amount of contractual payments to be received/

paid.    

Financial	assets	and	liabilities	are	offset	and	
the net amount presented in the statement of 

financial	position	when,	and	only	when,	the	
Group	has	a	legal	right	to	offset	the	amounts	and	
intends	either	to	settle	on	a	net	basis	or	to	realise	
the	asset	and	settle	the	liability	simultaneously

The	Group	classifies	financial	assets	as	loans	and	
receivables and available for sale.

The	Group	classifies	financial	liabilities	as	
amortised	cost.
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Financial	instruments	are	initially	measured	at	
fair	value,	plus	for	those	financial	instruments	
not subsequently measured at fair value through 

surplus	or	deficit,	directly	attributable	transaction	
costs.  

Subsequent measurement is dependent on the 

classification	of	the	financial	instrument,	and	is	
specifically	detailed	in	the	accounting	policies	
below.

i) Loans and receivables
Loans	and	receivables	are	financial	assets	with	
fixed	or	determinable	payments	that	are	not	
quoted	in	an	active	market.	

Loans and receivables are subsequently measured 

at	amortised	cost	using	the	effective	interest	
method, less any impairment losses. 

   Loans and receivables comprise cash and cash 

equivalents, term deposits and trade receivables, 

excluding prepayments.

Cash and cash equivalents in the statement of 

financial	position	comprise	cash	at	bank	and	in	
hand.  

For	the	purposes	of	the	statement	of	cash	flows,	
cash and cash equivalents consist of cash as 

defined	above.	 	 	

Financial	liabilities	classified	as	amortised	cost	
are	non-derivative	financial	liabilities	that	are	not	
classified	as	fair	value	through	surplus	or	deficit	
financial	liabilities.

Financial	liabilities	classified	as	amortised	cost	are	
subsequently	measured	at	amortised	cost	using	
the	effective	interest	method.	

Financial	liabilities	classified	as	amortised	cost	
comprise payables.

ii) Available for sale

Available	for	sale	financial	assets	are	non-
derivative	financial	assets	that	are	designated	as	
available	for	sale	or	are	not	classified	in	any	of	the	
above	categories	of	financial	assets.

Available	for	sale	financial	assets	are	subsequently	
measured at fair value with gains or losses 

recognised in other comprehensive revenue and 

expense and presented in the available for sale 

reserve within net assets/equity, less impairment.

Upon	derecognition,	the	accumulated	gain	or	loss	
within	net	assets/equity	is	reclassified	to	surplus	
or	deficit

Available	for	sale	financial	assets	comprise	equity	
securities	held	in	Rangatira	Limited.

d) Impairment of non-derivative financial assets
A	financial	asset	not	subsequently	measured	at	
fair	value	through	surplus	or	deficit	is	assessed	
at	each	reporting	date	to	determine	whether	
there	is	objective	evidence	that	it	is	impaired.	
A	financial	asset	is	impaired	if	there	is	objective	
evidence of impairment as a result of one or more 

events	that	occurred	after	the	initial	recognition	
of the asset, and that the loss event(s) had an 

impact	on	the	estimated	future	cash	flows	of	that	
asset	that	can	be	estimated	reliably.	

Objective	evidence	that	financial	assets	are	
impaired includes default or delinquency by a 

counterparty, restructuring of an amount due 

to the Group on terms that the Group would 

not	consider	otherwise,	indications	that	a	
counterparty or issuer will enter bankruptcy, 

adverse changes in the payment status of 

borrowers	or	issuers,	economic	conditions	that	
correlate with defaults or the disappearance of an 

active	market	for	a	security.	

i) Financial assets classified as loans and 
receivables 

The Group considers evidence of impairment 

for	financial	assets	measured	at	amortised	cost	
(loans	and	receivables)	at	both	a	specific	asset	
and	collective	level.

All	individually	significant	assets	are	assessed	
for	specific	impairment.	Those	found	not	to	
be	specifically	impaired	are	then	collectively	
assessed for any impairment that has been 

incurred	but	not	yet	identified.

Assets	that	are	not	individually	significant	are	
collectively	assessed	for	impairment	by	grouping	
together	assets	with	similar	risk	characteristics.

In	assessing	collective	impairment	the	Group	
uses historical trends of the probability of default, 

the	timing	of	recoveries	and	the	amount	of	loss	
incurred,	adjusted	for	management’s	judgement	
as to whether current economic and credit 

conditions	are	such	that	the	actual	losses	are	
likely to be greater or less than suggested by 

historical trends.

An	impairment	loss	in	respect	of	a	financial	asset	
measured	at	amortised	cost	is	calculated	as	the	
difference	between	its	carrying	amount	and	the	
present	value	of	the	estimated	future	cash	flows	
discounted	at	the	asset’s	original	effective	interest	
rate.	Losses	are	recognised	in	surplus	or	deficit	
and	reflected	in	an	allowance	account	against	
loans and receivables. Interest on the impaired 

asset	continues	to	be	recognised.

When	an	event	occurring	after	the	impairment	
was recognised causes the amount of impairment 

loss to decrease, the decrease in impairment loss 

is	reversed	through	surplus	or	deficit.	

ii) Financial assets classified as available for sale
Impairment	losses	on	available	for	sale	financial	
assets are recognised by reclassifying the losses 

accumulated in the fair value reserve in net 

assets/equity	to	surplus	or	deficit.
The	cumulative	loss	that	is	reclassified	from	net	
assets/equity	to	surplus	or	deficit	is	the	difference	
between	the	acquisition	cost,	net	of	any	principal	
repayment	and	amortisation,	and	the	current	
fair value, less any impairment loss recognised 

previously	in	surplus	or	deficit.	 	

e) Property, plant and equipment

i) Recognition and measurement
Items of property, plant and equipment are 

initially	measured	at	cost,	except	those	acquired	
through	non-exchange	transactions	which	are	
instead measured at fair value as their deemed 

cost	at	initial	recognition.	

Items of property, plant and equipment are 

subsequently measured at cost less accumulated 

depreciation	and	impairment.

Cost includes expenditure that is directly 

attributable	to	the	acquisition	of	the	asset.

When parts of an item of property, plant 

and	equipment	have	different	useful	lives,	
they are accounted for as separate items 

(major	components)	of	property,	plant	and	
equipment. 

Any gain or loss on disposal of an item of 

property, plant and equipment (calculated as 

the	difference	between	the	net	proceeds	from	
disposal and the carrying amount of the item) is 

recognised	in	surplus	or	deficit.

ii) Subsequent expenditure
Subsequent expenditure is capitalised only when 

it	is	probable	that	the	future	economic	benefits	
associated	with	the	expenditure	will	flow	to	
the Group. Ongoing repairs and maintenance is 

expensed as incurred.

iii) Depreciation
For	property,	plant	and	equipment,	depreciation	
is based on the cost of an asset less its residual 

value.

Significant	components	of	individual	assets	
that	have	a	useful	life	that	is	different	from	the	
remainder of those assets, those components are 

depreciated separately.

Depreciation	is	recognised	in	surplus	or	deficit	on	
a	straight-line	basis	over	the	estimated	useful	lives	
of each component of an item of property, plant 

and equipment.

The	estimated	useful	lives	are:	
Buildings 2%

Building	fit-out	 6%		-	10.5%	
Furniture	and	fittings	 7%	-	30%		
Plant and equipment 7% - 67%

Computers 40%

Leasehold improvements 7% - 57%

Motor Vehicles  21%

Land does not depreciate.

Depreciation	methods,	useful	lives,	and	residual	
values	are	reviewed	at	reporting	date	and	
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adjusted	if	appropriate.	Gains	and	losses	on	
disposal of assets are taken into account in 

determining	the	operating		result	for	the	year. 

f) Intangible assets
Costs that are directly associated with the 

development	of	software	for	internal	use	by	the	
Group are recognised as an intangible asset. The 

carrying	value	of	an	intangible	asset	with	a	finite	
life	is	amortised	on	a	straight-line	basis	over	its	
useful	life.	Amortisation	begins	when	the	asset	
is available for use and ceases at the date the 

asset	is	derecognised.The	amortisation	charge	
is recognised as an expense in the Statement of 

Comprehensive Revenue and Expense .

Intangible	assets	estimated	useful	lives	are	20%

g) Impairment of non-financial assets 

The	carrying	amounts	of	the	Group’s	non-financial	
assets	are	reviewed	at	each	reporting	date	to	
determine	whether	there	is	any	indication	of	
impairment.	If	any	such	indication	exists,	then	the	
asset’s	recoverable	amount	is	estimated.

The recoverable amount of an asset or cash 

generating	unit	(CGU)	is	the	greater	of	its	value	
in use and its fair value less costs to sell. In 

assessing value in use, the future remaining 

service	potential	(for	non-cash-generating	assets)	
is discounted to their present value using a pre-

tax	discount	rate	that	reflects	current	market	
assessments	of	the	time	value	of	money	and	the	
risks	specific	to	the	asset	or	CGU.

Impairment losses are recognised in surplus 

or	deficit.	An	impairment	loss	is	reversed	only	
to	the	extent	that	the	asset’s	carrying	amount	
does not exceed the carrying amount that would 

have	been	determined,	net	of	depreciation	or	
amortisation,	if	no	impairment	loss	had	been	
recognised.     

h) Equity 

Equity	is	measured	as	the	difference	between	
total	assets	and	total	liabilities.	Equity	is	made	up	
of the following components: 

Accumulated comprehensive revenue and 
expense 

Accumulated comprehensive revenue and 

expense	is	the	Group’s	accumulated	surplus	or	
deficit	since	the	formation	of	the	Group	adjusted	
for	transfers	to/from	specific	reserves.

Available for sale reserve

Available for sale reserve represents the fair value 

gains	from	the	valuation	of	the	available	for	sale	
equity instruments. 

i) Income Tax 

The Group is exempt from income tax due to its 

charitable status.

j) Goods and services tax
All amounts are shown exclusive of goods and 

services tax (GST), except for receivables and 

payables that are stated inclusive of GST.

k) Leases

Leases in terms of which the Group does not 

assume	substantially	all	the	risks	and	rewards	of	
ownership	are	classified	as	operating	leases.	
Operating	lease	payments	are	recognised	as	
an	operating	expense	in	surplus	or	deficit	on	a	
straight-line basis over the lease term.  

      

     

5. CASH AND CASH EQUIVALENTS 2022 2021

Group Group

Cash and cash equivalents include the following components:
Bank accounts   1,364,669   601,995 

Cash on hand  -    -   

Term deposits (less than 3 months)  1,500,000     -

  2,864,669   601,995 

Included in the Bank accounts of the Group is an amount of $16,090 (2021 : $8,599) which relates to funds held on behalf of third 

parties.	This	cash	is	subject	to	a	restriction,	as	these	funds	are	held	by	the	Group	on	behalf	of	other	groups.	 	 	 	
 .   

     

6. SHORT TERM INVESTMENTS 2022 2021

Group Group

Current Interest rate Maturity date
Term deposit 1 1.65% 12-Oct-22  250,000 -

Term deposit 2 1.60% 23-Sep-22   450,000 -

Term deposit 3 1.20% 29-Jul-22  300,000  -

Term deposit 4 1.20% 19-Jul-22   300,000 -

Term deposit 5 0.80% 13-Dec-21  - 300,000

Term deposit 6 0.80% 6-Dec-21  -  250,000 

Term deposit 7 0.80% 22-Nov-21 -  200,000 

Term deposit 8 0.80% 26-Oct-21 -  450,000 

Term deposit 9 0.85% 20-Sep-21  -  150,000 

Term deposit 10 0.85% 20-Sep-21 -  300,000 

Term deposit 11 0.85% 13-Sep-21 -  300.000

Term deposit 12 0.85% 16-Aug-21 -  250,000 

Term deposit 13 0.85% 29-Jul-21 -  250,000 

 1,300,000  2,450,000  
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8. RELATED PARTY TRANSACTIONS AND BALANCES
Key management personnel compensation
Key	management	personnel	are	those	persons	having	authority	and	responsibility	for	planning,	directing	and	controlling	the	
activities	of	the	Group	directly	or	indirectly,	including	any	director	of	the	Parent	Company	or	subsidiary.

2022 2021

Payments to non-executive directors Group Group

Directors	Meeting	Honorariums   9,200   13,250 

Directors	Other	Meetings   11,400   7,350 

Directors Other Services   4,548  1,880    

  25,148   22,480 

Other key management personnel (KMP)
Employee	benefits   785,140   799,584  

  785,140   799,584 

Numbers of KMP (full time equivalent)   4.54    4.75  

Close family members of key management personnel
Employee	benefits   49,975    103,003  

  49,975   103,003  

2022 2021

Group Cost Accumulated 

Depreciation
Net Book 

Value

Cost Accumulated 

Depreciation
Net Book 

Value

Land  1,570,000   -   1,570,000   1,570,000     -   1,570,000  

Buildings  155,000   23,152   131,848    155,000   20,156    134,844 

Building	fitout 140,034 86,675 53,359 134,084 75,231 58,853

Furniture	and	fittings 36,688 21,111 15,577 36,458 17,487 18,971

Plant and equipment 121,720 72,037 49,683 154,315 87,956 66,359

Computers 353,884 287,165 66,719 396,312 315,252 81,060

Leasehold improvement 89,162 68,831 20,331 88,438 42,438 46,000

Vehicles 66,052 40,168 25,884 66,052 26,297 39,755

2,532,540 599,139 1,933,401 2,600,659 584,817  2,015,842

7. RECEIVABLES
2022 2021

Group Group

Receivables from exchange transactions
Trade receivables   304,297    258,410 

  304,297   258,410  

Receivables from non-exchange transactions
Trade receivables   357,528    750,434 

  357,528  750,434 

The ageing analysis of receivables is as follows:
Group Neither past due 

nor impaired
< 30 days 30-60 days 61-90+ days Total

2022     524,295       101,633    16,416    19,481   661,825 

2021     969,677       25,071   7,500   6,596   1,008,844 
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9. PROPERTY, PLANT AND EQUIPMENT 

Group - 2022 Opening  
Balance (NBV)

Additions Disposals Impairment Depreciation Total (NBV)

Land  1,570,000  -    -    -   -  1,570,000 

Buildings 134,844 - - 2,996 131,848

Building	fitout  58,853  5,950  -    -    11,444  53,359 

Furniture	and	fittings  18,971  577  16  -    3,955  15,577 

Plant and equipment  66,359  27,045  -    -    43,721  49,683 

Computers  81,060  45,792  -    -    60,133  66,719 

Leasehold improvement  46,000  725  -    -    26,394  20,331 

Vehicles  39,755  -    -    -    13,871  25,884 

Balance as at 30 June 2022  2,015,842  80,089  16  -    162,514  1,933,401 

Group  - 2021 Opening  
Balance (NBV)

Additions Disposals Impairment Depreciation Total (NBV)

Land  1,570,000  -    -    -    -  1,570,000  

Buildings 137,841 - - - 2,997 134,844

Building	fitout  70,105  -    -    -    11,252  58,853 

Furniture	and	fittings  11,364  11,478  602  -    3,269  18,971 

Plant and equipment  75,696  18,805  -    -    28,142  66,359 

Computers  87,704  48,446  -    -    55,090  81,060 

Leasehold improvement  13,412  52,122  1,804  -    17,730  46,000 

Vehicles  53,626  -    -    -    13,871  39,755 

Balance as at 30 June 2021  2,019,748  130,851  2,406  -    132,351  2,015,842 
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12. INVESTMENTS
2022 2021

No. held Group No. held Group

Available for sale financial assets
Equity	securities	in	Rangatira	Limited   93,478   1,215,214    93,478    1,159,127  

Total Assets

Non current   93,478     1,215,214   93,478    1,159,127  

       

       

These	shares	were	gifted	to	the	Group.	The	income	from	50,000	shares	has	been	tagged	to	provide	scholarships	for	Deaf	people.	
The	income	from	43,478	shares	has	been	tagged	to	support	the	Group	in	sending	adult	and	youth	delegates	to	attend	various	World	
Federation	of	the	Deaf	events,	every	four	years,	on	the	condition	that,	should	Deaf	Aotearoa	New	Zealand		wind	up,	then	 
any	remaining	assets	from	this	gift	shall	be	returned	to	the	J	R	McKenzie	Trust.

The fair value of the shares is determined based on the last traded share price on the Unlisted Exchange at balance date.

At	balance	date	this	price	was	$13.00	per	share	(2021:	$12.40	per	share)	resulting	in	a	fair	value	adjustment	of	$56,087	(2021:	
($107,500))             
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11. FINANCIAL INSTRUMENTS
The	table	below	shows	the	carrying	amounts	of	the	Group’s	financial	assets	and	financial	liabilities	by	category

2022 - Group 

Financial Assets Financial liabilities
Available for sale Loans and receivables Amortised cost

Receivables	from	exchange	transactions  -    304,297  -   

Receivables	from	non-exchange	transactions  -    357,528  -   

Cash and cash equivalents  -    2,864,669  -   

Short term investments  -    1,300,000  -   

Investments  1,215,214  -    -   

Payables  -    -    431,307 

 1,215,214  4,826,494  431,307 

2021 - Group 

Financial Assets Financial liabilities
Available for sale Loans and receivables Amortised	cost

Receivables	from	exchange	transactions  -    258,410  -   

Receivables	from	non-exchange	transactions  -    750,434  -   

Cash and cash equivalents  -    601,995  -   

Short term investments  -    2,450,000  -   

Investments  1,159,127  -    -   

Payables  -    -    343,493 

 1,159,127  4,060,839  343,493 

13. PAYABLES 2022 2021

Group Group

Exchange transactions
Trade Payables  209,922  184,919 

Sundry Accruals  205,294  149,975 

Funds held on behalf  16,091  8,599 

 431,307  343,493 

Funds	held	on	behalf	are	funds	that	have	been	entrusted	to	the	Group	by	organisations	it	supports	as	the	designated	fund	holder.

Non-Exchange transactions
Income in advance  461,555  363,733 

GST and ACC payable  131,184  134,593 

 592,739  498,326 

14. EMPLOYEE BENEFITS
Holiday Pay Accrual  296,982  266,346 

 296,982  266,346 

15. FINANCE LEASE
A	finance	lease	agreement	for	photocopiers	has	been	signed.	Minimum	lease	payments	payable:

No Later than One Year  -    17,085 

 -    17,085 

10. INTANGIBLE ASSETS
2022 2021

Cost Accumulated 

Amortisation
Net Book 

Value

Cost Accumulated 

Amortisation
Net Book 

Value

Intangible Assets  472,462   470,337   2,125    472,462    391,343    81,119  

 472,462   470,337    2,125    472,462    391,343    81,119 

Intangible	assets	are	comprised	of	Deaf	Aotearoa	websites	and	software	for	the	interpreter	booking	service
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26. SPECIFIC GRANTS RECOGNISED
The	following	grants	are	required	to	be	specifically	recognised	under	the	conditions	of	the	grant	as	a	separate	note	 
in the Annual ReportGroup

2022 2021

Group Group

Eastern and Central Community Trust (Hawkes Bay)  5,000  5,000 

Eastern and Central Community Trust (Manawatu)  5,000  5,000 

Foundation	North  -   24,000

Laurence William Nelson Trust  3,000   3,000 

NZ	Lottery	Grants	Board	-	National	Committee  100,000  100,000 

Thomas George Macarthy Trust (Manawatu)   -      5,000 

Thomas George Macarthy Trust (Wellington)   -      5,000 

Todd	Foundation  -   36,000  

PNCC Community Development Small Grants Fund  3,669  3,053

       

19. OTHER OPERATING EXPENSES
Other	operating	expenses	include	the	following	items:

Audit fees    26,500   24,500 

       

20. CAPITAL COMMITMENTS       

There	are	no	capital	commitments	at	the	reporting	date	(2021:	Nil)	 	 	 	 	 	 	
       

21. CONTINGENT ASSETS AND LIABILITIES       

There	are	no	contingent	assets	or	liabilities	at	the	reporting	date	(2021:	Nil)		 	 	 	 	 	 	
      

22. EVENTS AFTER THE REPORTING DATE       

No events have occurred subsequent to balance date (2021: Nil)        

      

DEAF AOTEAROA NEW ZEALAND INCORPORATED    

    

Notes to the Consolidated  
Financial Statements     

For the Year Ended 30 June 2022 

DEAF AOTEAROA NEW ZEALAND INCORPORATED    

    

Notes to the Consolidated  
Financial Statements (continued)      

For the Year Ended 30 June 2022 

23. OPERATING LEASE COMMITMENTS       

Operating leases consist of building rental for the respective branches.  

Future minimum rentals payable under non-cancellable  
operating leases are as follows:

2022 2021

Group Group

No Later than One Year    153,378   173,941 

Later than One Year and no Later than Five Years    160,154   92,821 

  313,532   266,762  

     

24. LESSOR OPERATING LEASE       

The Group has the following minimum lease payments 

receivable under non-cancellable operating leases:
2022 2021

Group Group

No Later than One Year   117,000   60,369 

Later than One Year and no Later than Five Years  468,000     - 

Later than Five Years  536,250     -   

  1,121,250  60,369 

       

25. GOING CONCERN       

These	financial	statements	have	been	prepared	on	a	going	concern	basis.	The	Group	is	heavily	reliant	on	funding	from	Govern-

ment	departments	&	donors.	Based	on	current	multi	year	contracts	and	the	expectation	that	the	Group	will	continue	to	receive	
funding,	the	Board	believes	that	the	Group	will	be	able	to	meet	its	financial	and	regulatory	obligations	for	the	foreseeable	future	
and	that	the	going	concern	assumption	adopted	in	the	preparation	of	these	financial	statements	is	appropriate.		 	 	
              

        

16. REVENUE 2022 2021

2022 2021

Group Group

Revenue from exchange transactions
Interpreter service income  1,516,436  1,573,973 

Rents Received  108,833  103,000 

Sundry Receipts  242,499  147,755 

 1,867,768  1,824,728 

17. GOVERNMENT CONTRACT INCOME
Revenue from non-exchange transactions
Ministry of Health  2,584,143  2,528,022 

Ministry of Social Development  432,691  274,029 

Tertiary	Education	Commission  327,934  287,455 

Ministry	of	Education  1,307,373  1,304,475 

 4,652,141  4,393,981 

18. FINANCE INCOME
Dividends received

Interest Received

Finance Costs 

 61,244  56,366 

 27,975  30,032 

 (517)  (2,420)

 88,702  83,978 
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